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CONAWAY/DeANGEL O/ALBANO/MILAM ANTI-FRAUD BILL

CLEARSASSEMBLY COMMITTEE
Bill Would Give Sate Officials Greater Power to Combat Medicaid Theft

(TRENTON) — Legidation Assemblymen Herb Conaway, Wayne DeAngelo, Nelson Albano and
Mait Milam sponsored to enhance the stat€' s ability to recoup money fraudulently taken from the sae's
Medicaid system was rel eased today by the Assembly Judiciary Committee.

The hill (A-3731) would amend the stat€'s False Clams Act to bring it in line with the federa
Deficit Reduction Act, which would provide for enhanced recovery effortsin Medicaid fraud cases.

“State law needs to be as tough as possible in chasing down Medicaid fraud,” said Conaway (D-
Burlington). “ Peoplewho perpetrate Medicaid fraud are stedling from taxpayers, and the state should have
every ability to get that money back.”

“We need to not only be able to quickly take action against Medicaid fraud but aso ensure that
people making fraudulent claims pay back whet they stole,” said DeAngelo (D-Mercer).

A review by the U.S. Department of Hedth and Human Services Inspector Generd and the
Department of Justice found the sate Fase Claims Act deficient in rewarding and facilitating qui tam
actions — caseswhere resdents with knowledge of afraud bring asuit againgt the aleged wrongdoer inthe
government’s name. The bill would correct those deficiencies by putting state statute in compliance with
federd law.

“Law abiding resi dentswho see others cheating the system should know they will have the stateon
their sde when they blow the whistle” said Albano (D-Cumberland/Atlantic/Cape May). “Empowering
residentsto fight fraud will not only help law enforcement track down Medicaid thieves, but alow the sate
to more quickly and efficiently get taxpayer money back.”

“Every dallar taken fraudulently fromMedicaidisadollar that won't be able to help disadvantaged
familiesget themedical carethey deserve or go to repaying hospitalsfor treating theuninsured,” said Milam
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(D-Cumberland/Atlantic/Cape May). “Especialy in these economic times, the state must be able to have
every ability to get back money peopleillegdly stuff in their own pockets.”

In 2007, the state Department of Law and Public Safety’s Medicaid Fraud Unit indicted or
convicted 22 defendants and collected $4.2 million in restitution and fines

Thebill wasrdeased 6-0. It now headsto the Assembly Speaker, who decidesif and when to post

it for afloor vote.
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